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Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Directors' Report
30 June 2025

The directors present their report on Multicultural Aged Care Services Geelong Inc for the financial year ended 30 June
2025.

General information

Directors

The names of the directors in office at any time during, or since the end of, the year are:

Names Position
Gillian Costa Director
Deanne Firth Director
Spiro Fatouros Director
Gerald De Stefano Director
Tess Aberline Director Resigned 1 February 2025
Briget O'Callaghan Director Appointed 24 January 2025
Jayaraman Thiagarajan Director

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Principal activities and significant changes in nature of activities

The principal activities of Multicultural Aged Care Services Geelong Inc during the financial year were aged care activity
support services to the multicultural community with a focus in the Greater Geelong region.

In the prior reporting period, the association ceased supported resident services, as these services were transferred
through the below mentioned merger to Multicultural Community Services Geelong Inc.

There were no further significant changes in the nature of Multicultural Aged Care Services Geelong Inc's principal activities
during the financial year.

Members' guarantee

Multicultural Aged Care Services Geelong Inc is limited by guarantee. If the Association is wound up, the Constitution states
that members are not required to contribute towards any outstanding obligations of the Association. At 30 June 2025, the
number of members was 7 (2024: 6).

Review of operations
The operating Loss of the Association amounted to $ 338,766 (2024: $172,759 surplus)

A review of operations of the Association during the financial year and the results of those operations found that during the
year the Association continued to engage in its principal activities, the results of which are disclosed in the attached financial
statements.
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ABN 81 567 107 023

Directors' Report
30 June 2025

General information

Significant changes in state of affairs

No significant changes in the Association's state of affairs occurred during the financial year.
Indemnification and insurance of officers and auditors

No indemnities have been given, during or since the end of the financial year, for any person who is or has been an officer
or auditor of Multicultural Aged Care Services Geelong Inc.

The Association has premiums to insure each of the directors against liabilities for costs and expenses incurred by them in
defending any legal proceedings arising out of their conduct while acting in the capacity of director of the Association, other
than conduct involving a wilful breach of duty in relation to the Association. The amount of the premium is $13,705 (2024:
$11,211), inclusive of GST was paid by a related entity.

Other items
Events after the reporting date

On 29 August 2025, the Association transferred remaining land and buildings to related party, Multicultural Community
Services Geelong Inc. (MCSG), net of depreciation.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which significantly
affected or could significantly affect the operations of the Association, the results of those operations or the state of affairs
of the Association in future financial years.

Future developments

The Association expects to continue its principal operations until finalisation of the merger to Multicultural Community
Services Geelong Inc (MCSG) upon which time all assets, liabilties, licenses and operations will transfer. Further
information about likely developments in the operations of the Association and the expected results of those operations in
future financial years have not been included in this report as the inclusion of such information is likely to result in
unreasonable prejudice to the Association.

Environmental issues

The Association's operations are not subject to any significant environmental regulations under either Commonwealth or
State legislation. However, the directors believe that the Association has adequate systems in place for the management of
its environmental requirements and are not aware of any breach of those environmental requirements as they apply to the
Association.
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ABN 81 567 107 023

Directors' Report
30 June 2025

Other items
Legal Proceedings Involving the Association

No person has applied for leave of Court to bring proceedings on behalf of the Association or to intervene in any
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association for all or
any part of those proceedings.

The Association was not a party to any such proceedings during the year.
Auditors independence declaration

The auditor's independence declaration in accordance with the Australian Charities and Not-for-profits Commission Act
2012, for the year ended 30 June 2025 has been received and can be found on page 4 of the financial report.

Director : .........-... ANt Coreerererererereranns Director: ......... \) ........ N v eeeeeee e et et e s e eneneens

Dated this ... 1St ... day of ... October 2025



Moore Australia

VICTORIA

Level 44, 600 Bourke Street
Melbourne VIC 3000

T +6139608 0100

Level 3, 237 Ryrie Street
Geelong VIC 3220
T +613 52156800
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Level 3, 63-65 Cameron Street
Launceston TAS 7250

T +613 6334 0500
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AUDITOR’S INDEPENDENCE DECLARATION
UNDER SUBDIVISION 60-40 OF THE AUSTRALIAN CHARITIES

AND NOT-FOR-PROFITS COMMISSION ACT 2012
TO THE DIRECTORS OF MULTICULTURAL AGED CARE SERVICES GEELONG INC

| declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended 30
June 2025, there have been:

a. no contraventions of the auditor independence requirements as set out in the Australian Charities and
Not-for-profits Commission Act 2012 in relation to the audit; and

no contraventions of any applicable code of professional conduct in relation to the audit.

le—

RYAN LEEMON Moore Australia Audit (VIC)
Partner — Audit and Assurance ABN 16 847 721 257
Moore Australia Audit (VIC) Chartered Accountants
Melbourne, Victoria

1 October 2025

Moore Auskeodion

Moore Australia Audit (VIC) ABN - 16 847 721 257. An independent member of Moore Global Network Limited - members in principal cities throughout the world.
Liability limited by a scheme approved under Professional Standards Legislation.




Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2025

Operating income
Investment income
Other income

Total revenue

Employee benefits expense

Brokered services and programs
Medical requisites

Food services expenses

Environmental and maintenance

Light, fuel, power and water
Administration expenses

Finance expenses

Depreciation and amortisation expenses

Total expenses
(Loss)surplus for the year

Total comprehensive income for the year

The accompanying notes form part of these financial statements.

2025 2024
$ $
27,151,065 23,869,991
660,943 383,272
31,646 41,128
27,843,654 24,294,391
(15,839,823)  (13,640,572)
(4,937,443)  (4,340,305)
(319,772) (259,295)
(503,762) (444,439)
(500) (245,307)
(186,876) (223,957)
(5,266,949)  (3,670,183)
(150,799) (191,785)
(976,496)  (1,105,789)
(28,182,420)  (24,121,632)
(338,766) 172,759
(338,766) 172,759




Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Statement of Financial Position
As At 30 June 2025

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Other financial assets
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Other financial assets

Property, plant and equipment
Non-current assets held for sale
Right-of-use assets

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES

Trade and other payables
Borrowings

Lease liabilities

Provisions

Other financial liabilities

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Borrowings

Lease liabilities

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Accumulated surplus

TOTAL EQUITY

The accompanying notes form part of these financial statements.

Note

~

10

11

12
13
11
14
15

13
11
14

2025 2024

$ $
3,807,061 3,725,800
2,927,500 3,683,110
4,525,391 1,578,404
11,259,952 8,887,314
3,382,755 2,542,079
27,001,082 31,404,502

3,694,646 -
126,989 168,176
34,205,472 34,114,757
45,465,424 43,002,071
1,415,372 1,353,506
262,665 65,666
43,676 43,676
1,984,009 1,898,864
25,622,475 22,874,158
29,328,197 26,235,870
2,363,993 2,626,659
90,991 134,667
240,701 224,567
2,695,685 2,985,893
32,023,882 29,221,763
13,441,542 13,780,308
13,441,542 13,780,308
13,441,542 13,780,308




Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Statement of Changes in Equity
For the Year Ended 30 June 2025

2025

Balance at 1 July 2024
Loss for the year

Balance at 30 June 2025

2024

Balance at 1 July 2023
Surplus for the year

Balance at 30 June 2024

Accumulated

Surplus Total
Note $ $
13,780,308 13,780,308
(338,766) (338,766)
13,441,542 13,441,542
Accumulated
Surplus Total
Note $ $
13,607,549 13,607,549
172,759 172,759
13,780,308 13,780,308

The accompanying notes form part of these financial statements.



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Statement of Cash Flows
For the Year Ended 30 June 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers

Receipts from investments

Payments to suppliers and employees
Finance costs

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, plant and equipment
Net (purchases)/receipts of financial assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net reciept of Residential Accommodation Deposits

Net repayment of related party loan
(Repayment of)/proceeds from borrowings
Payment of lease liabilities

Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents
held

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

2025 2024
Note $ $

27,019,943 24,116,752
524,393 383,272
(22,056,560)  (23,225,595)
(150,799) (191,786)
5,336,977 1,082,643
(244,224)  (2,228,370)
(3,651,113)  (1,646,821)
(3,895,337) (3,875,191)

2,748,317 5,187,951
(3,999,353) (725,812)
(65,667) 14,375
(43,676) (35,000)
(1,360,379) 4,441,514

81,261 1,648,966

3,725,800 2,076,834

6 3,807,061 3,725,800

The accompanying notes form part of these financial statements.



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

The financial report covers Multicultural Aged Care Services Geelong Inc as an individual entity. Multicultural Aged Care
Services Geelong Inc is a not-for-profit Association, registered and domiciled in Australia.

The principal activities of the Association for the year ended 30 June 2025 were aged care activity support services to the
multicultural community with a focus in the Greater Geelong region.

The functional and presentation currency of Multicultural Aged Care Services Geelong Inc is Australian dollars.
Merger Status

During the 2021 reporting period, the Board of Directors of Multicultural Aged Care Services Geelong Inc. (MACS) formally
approved the merger of MACS with Geelong Ethnic Community Council Inc. (GECC), formally trading as Diversitat, to
establish Multicultural Community Services Geelong Inc. (MCSG). MCSG was officially formed on 10 December 2020, with
its Board comprising the Directors from both MACS and GECC. The merger process is governed by a Service Agreement
signed by the Boards of all three entities.

MCSG has implemented a planned, phased merger approach, whereby MACS’s staff, services, assets, and liabilities will be
gradually transferred to MCSG. lt is the intention, and has been formally agreed upon by the three Boards, that both MACS
and GECC will cease to exist as legal entities by 30 June 2026 (previously 30 June 2025).

MACS has provided a letter of support to GECC and MCSG concerning the going concern status of all three entities. It is
recommended that the financial statements of all three organisations involved in the merger be reviewed to obtain a
comprehensive understanding of their financial positions.

The financial report was authorised for issue by those charged with governance on .
Comparatives are consistent with prior years, unless otherwise stated.
1 Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Simplified Disclosures and the Australian Charities and Not-for-profits Commission
Act 2012.

The financial statements have been prepared on an accruals basis and are based on historical costs modified, where
applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

Material accounting policy information is consistent with prior reporting periods unless otherwise stated.



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information

(a)

Revenue and other income
Revenue from contracts with customers

Revenue is recognised on a basis that reflects the transfer of control of promised goods or services to
customers at an amount that reflects the consideration the Association expects to receive in exchange for those
goods or services.

Generally the timing of the payment for sale of goods and rendering of services corresponds closely to the
timing of satisfaction of the performance obligations, however where there is a difference, it will result in the
recognition of a receivable, contract asset or contract liability.

None of the revenue streams of the Association have any significant financing terms as there is less than 12
months between receipt of funds and satisfaction of performance obligations.

Specific revenue streams
The revenue recognition policies for the principal revenue streams of the Association are:
Services to residents and client

Resident fees are recognised as revenue over time as accommodation is provided. This is calculated on a daily
basis and invoiced monthly.

Revenue from the rendering of services is recognised upon the delivery of the service to the residents and
clients.

Resident government subsidies and other grants

The Association recognises revenue from aged care and home care services over time as performance
obligations are satisfied, which is as the services are rendered, primarily on a daily or monthly basis. Revenue
arises from discretionary and non-discretionary services, as agreed in a single contract with the resident. Fees
received in advance of aged care and home care services performed are recognised as contract liabilities.

Under AASB 15, bond retention fees are recognised over the expected length of stay of a resident. The
expected length of stay of a resident is estimated based on historical tenure data. The unearned revenue is
recognised as contract liabilities.

Grant income arising from an agreement which contains sufficiently enforceable and sufficiently specific
performance obligations is recognised when control of each performance obligation is satisfied. The
performance obligations are varied based on the agreement. Within grant agreements there may be some
performance obligations where control transfers at a point in time and others which have continuous transfer of
control over the life of the contract. Where control is transferred over time, generally the revenue is recognised
based on either cost or time incurred which best reflects the transfer of control. Where specifically designated
grant revenue and the designated expenditure for such grants during the year has not occurred or is incomplete
and there is likely to be an obligation to repay, the resulting amount is carried forward and recognised in
contract liability and will be brought to account in future years as the funds are expended.

10



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information

(a)

(b)

(c)

(d)

(e)

Revenue and other income

Specific revenue streams

Interest income

For all financial instruments measured at amortised cost and interest-bearing financial assets classified as
Available for Sale (AFS), interest income is recorded using the effective interest rate (EIR). The EIR is the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the net carrying amount of the financial asset. Interest income is included
in operating income in the statement of profit or loss

Dividends

Revenue is recognised when the Association’s right to receive the payment is established, which is generally
when shareholders approve the dividends as declared.

Income tax
The Association is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.
Goods and services tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

Impairment of non-financial assets

At the end of each reporting period the Association determines whether there is evidence of an impairment
indicator for non-financial assets.

Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not yet
available for use, the recoverable amount of the asset is estimated.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and subject to an insignificant risk of change in value.

Bank overdrafts also form part of cash equivalents for the purpose of the statement of cash flows and are
presented within current liabilities on the statement of financial position.

11
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ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information

(f)

(9)

Leases
Lessee accounting

The non-lease components included in the lease agreement have been separated and are recognised as an
expense as incurred.

The Association has chosen not to apply AASB 16 to leases of intangible assets.

The right-of-use asset is measured using the cost model, depreciated over the lease term on a straight-line
basis and assessed for impairment in accordance with the impairment of assets accounting policy.

Exceptions to lease accounting

The Association has elected to apply the exceptions to lease accounting for both short-term leases (i.e. leases
with a term of less than or equal to 12 months) and leases of low-value assets. The Association recognises the
payments associated with these leases as an expense on a straight-line basis over the lease term.

Employee benefits

Provision is made for the Association's liability for employee benefits, those benefits that are expected to be
wholly settled within one year have been measured at the amounts expected to be paid when the liability is
settled.

Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In
determining the liability, consideration is given to employee wage increases and the probability that the
employee may satisfy vesting requirements. Cashflows are discounted using market yields on high quality
corporate bond rates incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match
the expected timing of cashflows. Changes in the measurement of the liability are recognised in profit or loss.

Portable Long Service Leave:

On 1 July 2019 the Association registered for the Victorian Portable Long Service Benefit Scheme (the
scheme). The scheme enables eligible wokers to accumulate paid long service entitlements for long service
within the sector (including community services), irrespective of their employer. For eligible employees,
theAssociation will submit a quarterly return and pay the required levy. On the effective day of the scheme's
commencement, the accumulated entitiements owing to all eligible employees have been frozen. The benefits
will remain an obligation of the Association until the employee reaches eligibility, then reduces as the
entitlement is consumed.

From the date of commencement into the scheme, no further Long Service Leave was accrued by the
Association for eligible employees, as the future entitlements were funded through the scheme.

On 1 October 2020, the scheme regulations were finalised, removing the predominance test and imposing
specific employment awards covered by the scheme. As a result, the Association has maintained the Long
Service provision applicable to cover employees initially paid into the scheme per the preceding application of
eligibility under the predominance test. Effective 1 July 2022, from the date of commencement into the scheme,
Long Service Leave continues to be accrued by the Association for all employees, but an offsetting receivable
is reflected to offset the obligations receivable from the scheme for staff eligible where the Association has a
claim.

12
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ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information
(h) Property, plant and equipment

Each class of property, plant and equipment is carried at cost less, where applicable, any accumulated
depreciation and impairment.

Items of property, plant and equipment acquired for significantly less than fair value have been recorded at the
acquisition date fair value.

Depreciation

Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the asset's
useful life to the Association, commencing when the asset is ready for use.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate

Buildings 50 years

Motor vehicles 5 years

Furniture, fixtures and fittings 6 - 7 years

Leasehold improvements 6 - 7 years
(i) Financial instruments

Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification

On initial recognition, the Association classifies its financial assets into the following categories, those
measured at:

. amortised cost

. fair value through profit or loss - FVTPL

. fair value through other comprehensive income - equity instrument (FVOCI - equity)
. fair value through other comprehensive income - debt investments (FVOCI - debt)
Amortised cost

The Association's financial assets measured at amortised cost comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

Fair value through other comprehensive income
13
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ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information

U]

1)

(k)

U)

(m)

Financial instruments
Financial assets
Equity instruments

The Association has a number of strategic investments in listed and unlisted entities over which are they do not
have significant influence nor control. The Association has made an irrevocable election to classify these
equity investments as fair value through other comprehensive income as they are not held for trading purposes.

Financial assets through profit or loss

The Association holds derivative financial instruments to hedge its foreign currency and interest rate risk
exposures.

The Association's financial assets measured at FVTPL comprise derivatives [insert details of other financial
assets carried at FVTPL] in the statement of financial position. Hedge accounting is applied.

Financial liabilities
The financial liabilities of the Association comprise trade payables, bank and other loans and lease liabilities.
Intangibles

Multicultural Aged Care Services Geelong Inc currently holds 103 residential bed licences and in the previous
year held these 103 residential bed licences and 60 supported residential bed licences. The 60 bed licences
were transferred to Multicultural Community Services Geelong Inc during the current financial year. The value of
these licenced has not been brought to account in the financial statement as Multicultural Aged Care Services
Inc believes there is not an active market for these licenses.

Refundable accommodation deposits

Refundable Accommodation Deposits (“RADs”) are accommodation bonds or deposits received from incoming

residents which are held in trust for each individual resident and recognised as a current liability at the amount

that would be payable upon discharge of the resident. This is the amount received on entry of the resident less
deductions for fees/retentions from each RAD account according to the statutory requirements. These liabilities
are considered to be current as the Association does not have an unconditional right to defer settlement of the

liability for at least 12 months at reporting date.

Operating cash flow

Daily inflows and outflows of refundable accommodation deposits are considered by the Association to be a
normal part of the operations of the business and are utilised at the discretion of the Association within the
guidelines set out by the Prudential Compliance Standards and are therefore classified as an operating activity.

Adoption of new and revised accounting standards

The Association has adopted all standards which became effective for the first time at 30 June 2025, the
adoption of these standards has not caused any material adjustments to the reported financial position,
performance or cash flow of the Association or refer to Note for details of the changes due to standards
adopted.

14
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ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

2  Material Accounting Policy Information
(n) New accounting standards for application in future periods

The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The directors have decided against early adoption of these
Standards, but does not expect the adoption of these standards to have any impact on the reported position or
performance of the Association.

3 Critical Accounting Estimates and Judgements

Those charged with governance make estimates and judgements during the preparation of these financial statements
regarding assumptions about current and future events affecting transactions and balances.These estimates and
judgements are based on the best information available at the time of preparing the financial statements, however as
additional information is known then the actual results may differ from the estimates.

The significant estimates and judgements made have been described below.
Key estimates - provisions

As described in the accounting policies, provisions are measured at management’s best estimate of the expenditure
required to settle the obligation at the end of the reporting period. These estimates are made taking into account a
range of possible outcomes and will vary as further information is obtained.

Key estimates - impairment of property, plant and equipment

The Association assesses impairment at the end of each reporting period by evaluating conditions specific to the
Association that may be indicative of impairment triggers. Recoverable amounts of relevant assets are reassessed
using value-in-use calculations which incorporate various key assumptions.

With respect to cash flow projections for plant and equipment based in Australia, growth rates of 0% have been
factored into valuation models for the next five years on the basis of management’s expectations around the
Association’s continued ability to capture market share from competitors. Cash flow growth rates of 0% subsequent to
this period have been used as this reflects historical industry averages. Cash flow projections used for non-monetary
assets outside of Australia have been based on growth rates of 0%. The rates used incorporate allowance for inflation.
Pre-tax discount rates of 0% have been used in all models.

Key estimates - fair value of financial instruments

The Association has certain financial assets and liabilities which are measured at fair value. Where fair value has not
able to be determined based on quoted price, a valuation model has been used. The inputs to these models are
observable, where possible, however these techniques involve significant estimates and therefore fair value of the
instruments could be affected by changes in these assumptions and inputs.

Key estimates - receivables

The receivables at the reporting date have been reviewed to specifically provide for any debts which are considered
irrecoverable. The remaining debts have been subject to expected credit loss testing based on the history of the
association with the counterparty, the current economic climate and any future expectations relating to the industry and
circumstances of the counterparty.

15



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

3 Critical Accounting Estimates and Judgments

Key judgement - going concern

The financial report has been prepared on a going concern basis, which assumes the continued operation of normal
business activities and the realisation of assets and settlement of liabilities in the ordinary course of business whilst the
Association continues its process of merger with MCSG, this may take in excess of 12 months.

For the year ended 30 June 2025, the Association reported a deficit of $338,766 (2024: surplus of $172,759). As of
that date, the Association had net current liabilities of $18,068,245 (2024: $17,348,555) and a net asset surplus of
$13,441,542 (2024: $13,780,308). Current liabilities include refundable accommodation deposits and bonds amounting
to $25,622,475 (2024: $22,874,158), which are recognised as repayable on demand, subject to applicable conditions.
However, historical data indicates that only a small portion of these resident-funded loans are expected to be repaid

within the next 12 months.

In the Directors’ opinion, the Association remains able to meet its debts as they fall due. This conclusion is based on its
forecast operating cash flows and cash reserves. The Directors believe forecast operational cash flows and cash
reserves are sufficient to meet financial commitments, including those of GECC and MCSG as and when they fall due
over the 12 months following the date of this financial report. Accordingly, they consider this an appropriate basis for

preparing the financial report appropriate.
4 Revenue

Revenue from continuing operations

Revenue from operating activities

- Residential Care

- Accomodation payments and charges
- Homecare packages

- Rental income

Revenue from non-operating activities

Income from Investments
- Interest on investments

- Dividend income
- Fair value gains/(losses) of investments held

Other Income
- Miscellaneous

- Donation/funding
- Cafe sales

Total Revenue and Other Income

2025 2024

$ $
12,469,704 13,243,043
562,618 555,834
14,118,743 9,992,854
- 78,260
27,151,065 23,869,991
185,283 113,185
339,110 160,293
136,550 109,794
660,943 383,272
4,848 18,006
358 546
26,440 22,576
31,646 41,128
27,843,654 24,294,391

16



Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

5 Employee Benefits

Salaries and wages

Superannuation

Movement in annual leave provision
Movement in long service leave provision
Other employee benefits expense

Total Employee Benefits Expense

6 Cash and Cash Equivalents

Cash at bank and in hand
Cash held with managed investment portfolio

7 Trade and Other Receivables

CURRENT
Trade Receivables

Related entity receivable
Other receivables

2025 2024
$ $
13,836,308 12,004,015
1,523,744 1,245,921
145,559 (26,009)
(3,893) 35,072
338,105 381,573
15,839,823 13,640,572
2025 2024
$ $
296,469 599,825
3,510,592 3,125,975
3,807,061 3,725,800
2025 2024
$ $
799,507 815,430
22(c) 2,049,483 2,674,038
78,510 93,642
2,927,500 3,583,110
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Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

8 Assets Held for Sale

Non-current assets held for sale
Land

2025

3,694,646

2024

Land has been classified as an asset held for sale following the execution of a contract of sale prior to the reporting
date on 27 June 2025 for approximately $5,200,000. The settlement is expected to occur within 12 months from year

end.
9 Other Financial Assets

(a) Financial assets at fair value through profit or loss

CURRENT
Shares - domestically listed entities

Managed funds
Term deposits

NON-CURRENT
Hybrid securities

Total

2025 2024
$ $
3,732,965 1,118,237
292,426 260,167
500,000 200,000
4,525,391 1,578,404
3,382,755 2,542,079
7,908,146 4,120,483
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Multicultural Aged Care Services Geelong Inc

ABN 81 567 107 023

Notes to the Financial Statements
For the Year Ended 30 June 2025

10 Property, Plant and Equipment

Freehold land
At cost

Total Land

Buildings
At cost
Less accumulated depreciation

Total buildings

Furniture, fixtures and fittings
At cost

Less accumulated depreciation
Total Furniture, fixtures and fittings

Motor vehicles
At cost

Less accumulated depreciation

Total motor vehicles
Total plant and equipment

Total property, plant and equipment

(a) Movements in carrying amounts

2025 2024
$ $
250,000 3,944,646
250,000 3,944,646
35,684,335 35,570,029
(9,649,998)  (8,942,664)
26,034,337 26,627,365
3,122,413 3,022,570
(2,409,974)  (2,208,128)
712,439 814,442
214,065 214,065
(209,759) (196,016)
4,306 18,049
716,745 832,491
27,001,082 31,404,502

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year (excluding right of use assets):

Furniture,
Fixtures and Motor
Land Fittings vehicles Total
Note $ $ $ $
Year ended 30 June
2025
Balance at the start
of the year 3,944,646 814,442 18,049 31,404,502
Additions - 129,872 - 244,224
Disposals - (17,689) - (17,689)
Depreciation - (214,186) (13,743) (935,309)
Transfer to - held for
sale account (3,694,646) - - (3,694,646)
Balance at the end
of the year 250,000 712,439 4,306 27,001,082
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11

Leases
Association as a lessee

The Association has two leases over buildings, and equipment. These lease terms range up to five years. There are no
option periods available on either lease. The property lease payments increase by 3.5% per annum.

Right-of-use assets

Plant and
Equipment Total
$ $
Year ended 30 June 2025
Balance at beginning of year 168,176 168,176
Amortisation (41,187) (41,187)
Balance at end of year 126,989 126,989

Lease liabilities

The maturity analysis of lease liabilities based on contractual undiscounted cash flows is shown in the table below:
Lease liabilities

Total included in this
undiscounted Statement Of
<1 year 1-5years > 5 years lease liabilities Financial Position
$ $ $ $ $
2025
Lease liabilities 43,859 91,372 - 135,231 134,667
2024
Lease liabilities 43,859 135,231 - 179,090 178,343

Statement of Profit or Loss and Other Comprehensive Income

The amounts recognised in the statement of profit or loss and other comprehensive income relating to leases where
the Association is a lessee are shown below:

2025 2024
$ $
Depreciation of right-of-use assets 41,187 41,185
Interest expense on lease liabilities 7,767 9,957
Total AASB 16 related expense 48,954 51,142
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11

12

Leases
Association as a lessor

For residents that have chosen a Residential Accommodation Deposit (RAD) or Bond arrangement, the Association
has determined that the adoption of AASB 16 will define these arrangements to be a lease for accounting purposes
with the Association acting as a lessor. This includes operating lease revenue which is recognised on a straight-line
basis over the length of stay. In addition revenue includes imputed revenue in relation to residents who have chosen to
pay a RAD or Bond. This is a non-cash amount.

The imputed non-cash charge for the year ended 30 June 2025 was calculated based on applying the Maximum
Permissible Interest Rate as at the date the RAD or Bond balance received up to the date the balance was refunded. If
the balance remained outstanding as at 30 June 2025, then the calculation was completed up to this date.

2025 2024
$ $
Imputed revenue on RAD and Bond
balances 785,841 850,490
Imputed finance cost on RAD and Bond
balances (785,841) (850,490)
Trade and Other Payables
2025 2024
Note $ $
CURRENT
Deferred income 462,183 685,760
Accrued expenses 888,990 664,165
Trade payable 64,199 -
GST payable - 3,581

1,415,372 1,353,506

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature
of the balances.
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13 Borrowings

2025 2024
$ $
CURRENT
Secured liabilities:
Zero Real Interest Loan (a) 262,665 65,666
2025 2024
$ $
NON-CURRENT
Secured liabilities:
Zero Real Interest Loan (a) 2,363,993 2,626,659
Total borrowings 2,626,658 2,692,325

Total borrowings

(a) Zero Real Interest Loan (ZRIL) agreement was entered into with the Commonwealth in 2012 to assist with the
construction of 30 Residential Aged Care beds. The facility has a term of 22 years which will expire in 2034. The facility
incurs an interest rate based upon the Consumer Price Index and is revised on a quarterly basis. Principal payment for

the loan has been deferred till March 2026 hence, 3 months of principal has been recognised as current.

14 Provisions

2025 2024
$ $
CURRENT
Annual Leave 1,017,317 871,758
Long Service Leave 966,692 1,027,106
1,984,009 1,898,864
2025 2024
$ $
NON-CURRENT
Long Service Leave 240,701 224,567
Total 240,701 224,567
Long Service
Leave Annual Leave Total
$ $ $
Current
Opening balance at 1 July
2024 1,251,673 871,758 2,123,431
Additional provisions 279,608 884,528 1,164,136
Provisions used (275,715) (738,969) (1,014,684)
Balance at 30 June 2025 1,255,566 1,017,317 2,272,883
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15

16

17

Other Financial Liabilities

2025 2024
$ $
CURRENT
Refundable accomodation deposits and bonds 25,622,475 22,874,158
Total other financial liabilities 25,622,475 22,874,158

Refundable accommodation deposits (RADs) are paid by residents upon their admission to facilities and are settled
after a resident vacates the premises in accordance with the Aged Care Act 1997. Providers must pay a base interest
rate on all refunds on RADs within legislated timeframes and must pay a penalty on refunds made outside legislated
timeframes. RAD balances held prior to 1 July 2014 are reduced by annual retention fees charged in accordance with
the Aged Care Act 1997.

RAD refunds are guaranteed by the Commonwealth Government under the prudential standards legislation. Providers
are required to have sufficient liquidity to ensure that they can refund RAD balances as they fall due in the following
twelve months. Providers are also required to implement and maintain a liquidity management strategy. This is
updated by the Association on an annual basis.

While refundable accommodation deposits are classified as a current liability given the possible timeframe for
repayment of an individual RAD, it is unlikely that the RAD liability will be significantly reduced over the next twelve
months. However, as the entity does not have an unconditional right to defer settlement for at least twelve months at
the reporting date, it is classified as a current liability in accordance with the accounting standard AASB 101
Presentation of Financial Statements.

Contracted Commitments

The Company did not have any commitments as at 30 June 2025 or 30 June 2024.

Financial Risk Management

The Association is exposed to a variety of financial risks through its use of financial instruments.

The Association's overall risk management plan seeks to minimise potential adverse effects due to the unpredictability
of financial markets.

The most significant financial risks to which the Association is exposed to are described below:
Specific risks
(a) Interest rate risk

The Association has external borrowings detailed in Note 13. These borrowings relate to a Zero Real Interest Loan
(ZRIL) with the Commonwealth of Australia. The facility incurs an interest rate based upon the Consumer Price Index
and is revised on a quarterly basis.
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17

Financial Risk Management
(b) Credit risk

Credit risk is the risk of financial loss to the Association if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Association’s Trade and other receivables. The carrying
amount of the trade and other receivables and financial assets represents the maximum credit exposure.

The Associations exposure to credit risk relating to trade and other receivables of $2,927,500 (2024: $3,583,110) is
influenced mainly by the individual characteristics of each customer. The demographics of the Associations customer
base, including the default risk of the industry and country, in which customers operate, has less of an influence on
credit risk. The Association has no significant exposure to long aged receivables at 30 June 2025 and has sufficient
measures in places to mitigate the risk of unrecoverable trade receivables. Impairment losses on trade receivables
arising from contracts with customers are disclosed in Note 7.

Certain Financial Assets are recognised at fair value, Cash and cash equivalents and financial assets are held with
reputable banks and financial institutions. Impairment on cash and cash equivalents has been measured on a 12-
month expected credit loss basis and reflects the short maturities of the exposures. The Company considers that its
cash and cash equivalents have low credit risk based on external credit ratings of the counterparties, and hence no
impairment recognised (2024: $Nil).

(c) Liquidity risk

Liquidity risk is the risk that the Association will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Associations approach to
managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are
due, under both normal and stressed conditions.

Financial instruments used

The principal categories of financial instrument used by the Association are:
» Trade and Other Receivables

» Cash and Cash Equivalents

 Other Financial Assets - Term deposits — period exceeding 3 months, Shares — domestically listed securities, Hybrid
securities and Managed funds.

» Trade and Other Payables
» Borrowings
* Lease liabilities

» Refundable Accommodation Deposits and Bonds
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17 Financial Risk Management

(a) Summary Table

2025 2024
$ $

Financial assets
Held at amortised cost

Cash and cash equivalents 6 3,807,061 3,725,800

Trade and other receivables (cost) 7 2,927,500 3,583,110

Term deposits 9 500,000 200,000
Fair value through profit or loss (FVTPL)

Shares - domestically listed entities 9 3,732,965 1,118,237

Managed funds 9 292,426 260,167

Hybrid securities 9 3,382,755 2,542,079
Total financial assets 14,642,707 11,429,393
Financial liabilities
Trade and other payables 12 1,415,372 1,353,506
Other financial liabilities 15 25,622,475 22,874,158
Zero Real Interest Loan 13 2,626,658 2,692,325
Lease liabilities 11 134,667 178,343
Total financial liabilities 29,799,172 27,098,332

18 Key Management Personnel Disclosures

All Key Management Personnel are paid out of Multicultural Community Services Geelong Inc. The Key Management
Personnel Remuneration includes five executives.

19 Auditors' Remuneration

2025 2024
$ $

Remuneration of the auditor Moore Australia

Audit (Vic) (2024: KPMG), for

- Audit of financial statement 12,500 20,000
- Preparation of financial statement 3,000 6,500
- Prudential compliance statement 5,000 5,000
Total 20,500 31,500
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20 Fair Value Measurement
The Association measures the following assets and liabilities at fair value on a recurring basis:
Financial assets
- Shares — domestically listed entities
- Hybrid securities
- Managed funds
Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and liabilities measured at fair value to be assigned to a level in
the fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 Unobservable inputs for the asset or liability.

The table below shows the assigned level for each asset and liability held at fair value by the association:

Level 1 Level 2 Level 3 Total
30 June 2025 $ $ $ $
Financial assets
Shares — domestically listed entities 9 3,732,965 - - 3,732,965
Hybrid securities 9 3,382,755 - - 3,382,755
Managed funds 9 - 292,426 - 292,426
Level 1 Level 2 Level 3 Total
30 June 2024 $ $ $ $
Financial assets
Shares — domestically listed entities 9 1,118,237 - - 1,118,237
Hybrid securities 9 2,542,079 - - 2,542,079
Managed funds 9 - 260,167 - 260,167

21 Contingencies

The Association is a guarantor of the debt held in related entity, Multicultural Community Services Geelong Inc.
Except for the above, in the opinion of those charged with governance, the Association did not have any contingencies
at 30 June 2025. As at 30 June 2024 the Association disclosed that it is in the process of resolving a matter related to
the purchase of an asset and no further information was disclosed as not to prejudice the outcome of the negotiations.
As at 30 June 2025 the negotiations remain ongoing.
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22 Related Parties

(@)

(b)

(c)

The Association's main related parties are as follows:
Board Members

Gillian Costa

Deanne Firth

Spiro Fatouros

Gerald De Stefano

Tess Aberline

Jayaraman (Rajan) Thiagarajan

The Board members are not remunerated for their services to Multicultural Aged Care Services Geelong Inc.
Key management personnel - refer to Note 18.

Multicultural Community Services Geelong Inc and Geelong Connected Community Services Inc. Other related
parties include close family members of key management personnel and entities that are controlled or
significantly influenced by those key management personnel or their close family members.

Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more favourable than
those available to other parties unless otherwise stated.

The following transactions occurred with related parties:

Note
2025 2024

$ $
Asset and liability transfers
Transfer of Right of Use Assets to MCSG net of lease liabilities - (16,652)
Revenue and Expense transactions
Lease payments to MCSG 93,451 63,257
Corporate recharge expense to MCSG 4,176,528 2,695,170
Bella Chara service expense to MCSG 353,929 -

Loans to/from related parties

Loans to and from related parties are unsecured, interest free and repayable on demand. Receivables from
related parties reflect outstanding corporate recharge fees.

2025 2024
Note $ $
Loans from related parties
Receivables from MCSG 7 2,049,483 2,674,038
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23 Events After the End of the Reporting Period

On 29 August 2025, the Association transferred remaining land and buildings to related party, Multicultural Community

Services Geelong Inc. (MCSG), net of depreciation.

Except for the above, no other matters or circumstances have arisen since the end of the financial year which
significantly affected or could significantly affect the operations of the Association, the results of those operations or
the state of affairs of the Association in future financial years.

24 Statutory Information

The registered office of the Association is:
Multicultural Aged Care Services Geelong Inc
Cultura Support Services
12-14 Thompson Road
North Geelong VIC 3215
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Directors' Declaration

In the directors' opinion:

1. the financial statements and notes, as set out on pages 5 to 28, are in accordance with Division 60 of the Australian
Charity and Not -for-profits Commission Regulation 2022; and

a. comply with Australian Accounting Standards - Simplified Disclosure Standard; and

b. give a true and fair view of the financial position as at 30 June 2025 and of the performance for the year ended on
that date of the Association.

2. there are reasonable grounds to believe that the Association will be able to pay its debts as and when they become
due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

\ C\J 9 X

Director ......... e AR e DIFECIOT oo e et

Dated 1st day of October 2025
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF MULTICULTURAL AGED CARE
SERVICES GEELONG INC

Report on the Audit of the Financial Report

Opinion

We have audited the accompanying financial report of Multicultural Aged Care Services Geelong Inc (the
Company), which comprises the statement of financial position as at 30 June 2025, the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, notes comprising a summary of material accounting policy information and other
explanatory notes and the responsible entities directors’ declaration.

In our opinion the financial report of Multicultural Aged Care Services Geelong Inc has been prepared in
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012 (The
ACNC Act), including:

a. giving a true and fair view of the Company’s financial position as at 30 June 2025 and of their
performance for the year ended on that date; and

complying with Australian Accounting Standards — Simplified Disclosure and Division 60 of the
Australian Charities and Not-for-profits Commission Regulation 2022;

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report
section of our report. We are independent of the Company in accordance with the ethical requirements of
the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the financial
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Moore Australia Audit (VIC) ABN - 16 847 721 257. An independent member of Moore Global Network Limited - members in principal cities throughout the world.
Liability limited by a scheme approved under Professional Standards Legislation.
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Other Information

The responsible entities are responsible for the other information. The other information comprises the
information included in the Company’s annual report for the year ended 30 June 2025, but does not
include the financial report and our auditor’s report thereon.

Our opinion on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Financial Report

The directors of the Company are responsible for the preparation and fair presentation of the financial
report in accordance with Australian Accounting Standards - Simplified Disclosure and the ACNC Act, and
for such internal control as the directors determine is necessary to enable the preparation of the financial
report that is free from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the ability of the Company to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. The directors are responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

A further description of our responsibilities for the audit of the financial report is located on the Auditing
and Assurance Standards Board website at: http://www.auasb.gov.au/auditors_responsibilities/ar4.pdf.
This description forms part of our auditor’s report.

le—
Moore Aueelin

RYAN LEEMON Moore Australia Audit (VIC)
Partner — Audit and Assurance ABN 16 847 721 257
Moore Australia Audit (VIC) Chartered Accountants
Melbourne, Victoria

1 October 2025
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